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Ladies and Gentlemen: FEB 09 0%k ((
gﬁ SEC FILE NO. 82-4031

Re: Pacific Andes International Holdings Limited
Information Furnished Pursuant to Rule 12g3-2(b)
under the Securities Exchange Act

On behalf of Pacific Andes International Holdings Limited (the "Company"), SEC
File No. 82-4031, the enclosed copies of documents are submitted to you in order to

maintain the Company's exemption from Section 12(g) of the Securities Exchange Act-
of 1934 (the "Act") pursuant to Rule 12g3-2(b) under the Act:

(D The Company’s announcement of interim results, dated December 18,
2003, published (in English language) in The Standard and (in Chinese
language) in the Hong Kong Economic Times, both on December 18, 2003;
and
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(2) The Company's interim report for the six months ended September 30,
2003, dated December 17, 2003;

(3) The Company’s announcement of ‘unaudited results of Pacific Andes
(Holdings) Limited, a subsidiary of Pacific Andes International Holdings
Limited; for the second quarter and first half year ended September 30,

2003, published (in English language) in The Standard and (in Chinese
language) in the Hong Kong Economic Times, both on November 24, 2003.

The parts of the enclosed documents that are in Chinese substantially restate
the information appearing elsewhere in English.
We would appreciate your acknowledging receipt of the foregoing by stamping

and returning the enclosed copy of this letter. A self-addressed, stamped envelope is
enclosed for your convenience.

Very truly yours,

Simon Luk

Enclosures

cc:  Pacific Andes International Holdings Limited

H:\Dlai\ADR\21441\0001\33sec.doc

Partners: Simon Luk Carson Wen' Michael P. Phillips Katherine C.M. U Susan C. Yu * China-Appointed Attesting Officer
35th Floor One Exchange Square 8 Connaught Place Central, Hong Kong  www.hewm.com

Hong Kong Singapore San Francisco Silicon Valley Los Angeles San Diego Seattle Portland Anchorage
New York Washington D.C.  Madison, Wi Affiliated Offices:  Milan Paris Rome



PACIFIC ANDES INTERNATIONAL HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

INTERIM REPORT
For the six months ended 30 September 2003




UNAUDITED INTERIM RESULTS

The directors of Pacific Andes International Holdings Limited (the “Company”) are
pleased to announce the unaudited consolidated interim results of the Company and its
subsidiaries (the “Group”) for the six months ended 30 September 2003 together with
the unaudited comparative figures for the corresponding period in 2002 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30 September 2003

Six months ended

30.9.2003 30.9.2002

Notes HK$’000 HK$’000

(unaudited) (unaudited)

Turnover 3 1,695,213 1,453,105
Cost of sales (1,497,710) (1,279,000)
Gross profit 197,503 174,105
Other operating income 9,378 6,847
Selling and distribution expenses (42,348) (31,067)
Administrative expenses (63,310) (55,333)
Profit form operations 4 101,223 94,552
Interest expenses (35,359) (39,553)
65,864 54,999

Share of results of associates 94 141
Profit before taxation 65,958 55,140
Taxation 5 (2,865) (1,821)
Profit before minority interests 63,093 53,319
Minority interests : (14,235) (12,244)
Net profit for the period ' 48,858 41,075
Dividend 6 - -

Earnings per share 7

Basic 6.8 cents 6.1 cents
Diluted 6.5 cents 5.9 cents
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CONDENSED CONSOLIDATED BALANCE SHEET

As at 30 September 2003 :

Notes
NON CURRENT ASSETS
Property, plant and equipment 8
Investment properties '
Goodwill 9
Negative goodwill
Interests in associates
Investment in securities
CURRENT ASSETS
Inventories )
Trade and other receivables 10
Trade receivables with insurance coverage 11

Advances to suppliers

Amount due from associates

Trade receivables from an associate
Tax recoverable

Pledged deposits

Bank balances and cash

CURRENT LIABILITIES
Trade and other payables 12
Discounting advances drawn on trade
receivables with insurance coverage
Taxation
Bank borrowings 13

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON CURRENT LIABILITY
Bank borrowings 13

MINORITY INTERESTS
DEFERRED TAXATION
NET ASSETS

CAPITAL AND RESERVES
Share capital 14
Share premium and reserves

SHAREHOLDERS’ FUNDS

30.9.2003 31.3.2003
HK$’000 HK$’000
(unaudited) (audited)
331,822 310,415
55,930 55,930
17,314 -
(2,944) (2,549)
1,829 435
45,587 27,767
449,538 391,998
660,407 685,168
691,552 731,143
217,659 204,828
17,719 5,115
7,331 5113
29,586 137,309
933 1,494
12,169 11,167
251,837 210,434
1,889,193 1,991,771
175,949 372,146
147,037 178,597
3,410 2,461
745,884 704,200
1,072,280 1,257,404
816,913 734,367
1,266,451 1,126,365
66,716 70,499
344,192 268,616
16,446 15,992
839,097 771,258
72,610 71,089
766,487 700,169
839,097 771,258




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 September 2003

At 1 April 2002
- as originally stated

— prior period adjustment

- as restated
Share issued at a premium
Net revaluation increase
not recognised in the
income statement

Net profit for the period

At 30 September 2002

At 1 Apri] 2003
- as originally stated

- prior period adjustment

- as restated

Share issued at a premium

Net revaluation increase
not recognised in the
income statement

Deferred tax liability
attributable to change
in tax rate

Goodwill reserve realised
on deemed disposal of
interest in a non-wholly
owned subsidiary

Net profit for the period

At 30 September 2003

Investment Asset

Share Share revaluation revaluation  Goodwill Special Translation  Retained
capital  premium reserve reserve reserve reserve reserve profits Total -
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS$'000
65,691 281,390 (7,462) 28,162 (109.611) 9,800 - 425,209 693,179
- - - (7,363) (5,458) - - (108) (12,929
65,691 281,390 (7,462) 20,799 (115,069) 9,800 - 425,101 680,250
5010 - 11,703 - - - - - - 16,713
- - 494 - - - - - 494
- - - - - - - 41,075 41,075
70,701 293,093 (6,968) 20,799 (115,069) 9,800 - 466,176 738,532
I M R T R B S BEEEAEEE EEERES
71,089 296,061 (3,756) 26,698 (109,601 9,800 2,539 491,280 784,100
- - - (7,639) (5,458) - - 255 (12,842}
71,089 296,061 (3,756) 19,059 (115,069) 9,800 2,539 491,535 771,258
1,521 11,503 - - - - - - 13,024
- - 8,820 - - - - - 8,820
- - (393) - - - - (393)
- - - - (2,470 - - - (2,470)
- - - - - - - 48,858 48,858
72,610 307,564 5,064 18,666  (117,539) 9,800 2,539 540,393 839,097




CONDENSED CONSOLIDATED CASH FLOW STATEMENT
For the six months ended 30 September 2003

Net cash (used in) from
operating activities

Net cash used in investing activities

Net cash from (used in) financing

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents at
beginning of the period

Cash and cash equivalents at
end of the period

Represented by:
Bank balances and cash
Bank overdrafts

Six months ended

30.9.2003 30.9.2002
HK$°000 HK$’000
(unaudited) (unaudited)
(52,208) 293,511
(61,255) (5,360)
162,479 (308,781)
49,016 (20,630)
193,680 83,900
242,696 63,270
251,837 65,610
(9,141) (2,340)
242,696 63,270




Notes:

Basis of Preparation

The unaudited condensed financial statements have been prepared in accordance with Statement
of Standard Accounting Practice (“SSAP”) 25 “Interim financial reporting” issued by the
Hong Kong Society of Accountants, and with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

Principal Accounting Policies

The unaudited condensed consolidated financial statements have been prepared under the
historical cost convention, as modified for the revaluation of land and buildings, investment
properties and certain investments in securities.

The accounting policies adopted are consistent with those adopted in the preparation of the
Group’s annual financial statements for the year ended 31 March 2003, except as described
below.

In the current period, the Group has adopted SSAP 12 (Revised) “Income Taxes”. The
principal effect of the implementation of SSAP 12 (Revised) is in relation to deferred tax. In
previous years, partial provision was made for deferred tax using the income statement
liability method, i.e. a liability was recognised in respect of timing differences arising,
except where those timing differences were not expected to reverse in the foreseecable future.
SSAP 12 (Revised) requires the adoption of a balance sheet liability method, whereby deferred
tax is recognised in respect of all temporary differences between the carrying amount of
assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit, with limited exceptions. In the absence of any specific
transitional requirements in SSAP 12 (Revised), the new accounting policy has been applied
retrospectively. Comparative amounts have been restated accordingly.

As a result of this change in policy, the opening balance on retained profits at 1 April 2003
has been increased by HK$255,000 (1 April 2002: decreased by HK$108,000). The balances
on the Group’s goodwill reserve and asset revaluation reserve at 1 April 2003 have been
decreased by HK$5,458,000 and HK$7,639,000 respectively (1 April 2002: decreased by
HK$5,458,000 and HK$7,363,000 respectively). The profit for the six months ended 30
September 2003 have been decreased by HK$61,000 (six months ended 30 September 2002:
HKS$Nil). The asset revaluation reserve at 30 September 2003 has been decreased by
HK$393,000 (six months ended 30 September 2002: HK$Nil).




Turnover and Segment Information

The turnover and segment results of the Group for the six months ended 30 September 2003,
analysed by principal activity and geographical market are as follows:

Business Segment

For management purposes, the Group is currently organised into four operating divisions —
frozen fish, fillets and portions, shipping services and vegetables. These divisions are the
basis on which the Group reports its primary segment information.

For the six months ended 30 September 2003

Fillets and  Shipping
Frozen fish  portions services Vegetables Total
HK$000 HK$000 HK$000 HK$000 HK$000
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)

TURNOVER
External sales (Note) 871,241 800,402 6,970 16,600 1,695,213
A - SR | L | L]
RESULT v
Segment result 69,395 84,243 93) 1,610 155,155
| . L] |
Unallocated corporate expenses (53,932)
Profit from operations 101,223
Interest expenses (35,359)
Share of results of associates - 94 - - 94
Profit before taxation 65,958
Taxation (2,865)
Profit before minority interests 63,093

-_
For the six months ended 30 September 2002

Fillets and  Shipping
Frozen fish portions services Vegetables Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)

TURNOVER

External sales (Note) 758,378 678,015 3,988 12,724 1,453,105

RESULT

Segment result 68,239 70,563 157 4,080 143,039
] L] | ]

Unallocated corporate expenses (48,487)

Profit from operations : 94,552

Interest expenses (39,553)

Share of results of associates - 141 - - 141

Profit before taxation : 55,140

Taxation (1,821)

Profit before minority interests 53,319

Note: There is no inter-segment sales between different business segments for the six months
ended 30 September 2003 and 30 September 2002.

—6—
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Geographical Segment

The Group’s operations are located in the People’s Republic of China (the “PRC”), North

America, Western Europe and Japan.

The following table provides an analysis of the Group’s sales by geographical market,

irrespective of the origin of the goods/services:

PRC

North America
Western Europe
Japan

Others

Profit from Operations

Six months ended

30.9.2003 30.9.2002
HK$’000 HK$'000
(unaudited) (unaudited)
807,813 645,056
419,325 415,579
367,294 291,743
76,529 83,525
24,252 17,202
1,695,213 1,453,105
] L]

Profit from operations has been arrived at after charging (crediting):

Depreciation
Gain on deemed disposal of interest
in a non-wholly owned subsidiary

Taxation

The charge comprises:

Current tax
Hong Kong
Other jurisdictions

Deferred tax
Attributable to change in tax rate in Hong Kong

Six months ended

30.9.2003 30.9.2002
HK$’000 HK$’000
(unaudited) (unaudited)
11,728 15,923

377 -
R L]

Six months ended

30.9.2003 30.9.2002
HK$’000 HK$'000
(unaudited) (unaudited)
2,694 1,821

110 -

2,804 1,821

61 ~

2,865 1,821
L] L]

Hong Kong Profits Tax is calculated at 17.5% (six months ended 30.9.2002: 16%) of the

estimated assessable profit for the year.

Taxation arising in other jurisdictions is calculated at the rates prevailing in the relevant

jurisdictions.

A substantial portion of the Group’s profit neither arose in, nor is derived from Hong Kong

and accordingly it is not subject to Hong Kong Profits Tax.

I
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Dividend

The directors do not recommend the payment of an interim dividend for the six months ended
30 September 2003 (2002: HK$Nil).

On 8 October 2003, a dividend of HK4.5 cents (2002: HK4.0 cents) was paid to shareholders
as the final dividend for the year ended 31 March 2003.

Earnings per Share
The calculation of basic and diluted earnings per share is based on the following data:

Six months ended

30.9.2003 30.9.2002
HK$’000 HK$’000
(unaudited) (unaudited)
Earnings for the purposes of basic
and diluted earnings per share 48,858 41,075
L] L]
Weighted average number of ordinary shares
for the purposes of basic earnings per share 713,888,351 677,730,403
Effect of dilutive potential ordinary shares
in respect of:
Share options 3,207,942 19,246,833
Warrants 34,016,987 -

751,113,280 696,977,236

Movements in property, plant and equipment

During the period, the Group spent HK$15,075,000 on the acquisition of plant and equipment
and incurred HK$11,213,000 for construction in progress in order to facilitate its processing
capabilities.

Goodwill

During the period, the Group spent HK$21,340,000 on the acquisition of a seafood processing
and distribution business. The amount of goodwill arising as a result of the acquisition was
HK$17,314,000.

Trade and other receivables

Included in trade and other receivables are trade receivables of HK$391,647,000 (31.3.2003:
HK$498,829,000) and bills receivables of HK$89,705,000 (31.3.2003: HK$55,617,000). The
Group maintains a defined credit policy. For sales of goods, the Group allows an average
credit period of 30 days to 120 days to its trade customers.

The aging analysis of trade receivables and bills receivables at the balance sheet date is as
follows:

30.9.2003 31.3.2003

HK$’000 HK$'000

(unaudited) (audited)

Less than 30 days 237,139 492,717
31-60 days 125,144 39,195
61-90 days 38,730 12,480
91-120 days 51,472 8,722
Over 120 days 28,867 1,332
481,352 554,446

. ] ]




11.

12.

13.

14.

15.

Trade receivables with insurance coverage

Included in the trade receivables with insurance coverage are discounted trade receivables of
HK$142,699,000 (31.3.2003: HK$145,451,000) which have been discounted to certain banks
under the receivables discounting advance facilities.

The aging analysis of trade receivables with insurance coverage at the balance sheet date is
as follows:

30.9.2003 31.3.2003

HK$’000 HK$’000

(unaudited) (audited)

Less than 30 days 117,517 108,118
31-60 days 37,583 83,282
61-90 days 60,890 8,729
91-120 days 889 3,920
Over 120 days 780 779
217,659 204,828

L ] L]

Trade and other payables

Included in trade and other payables are trade payables of HK$98,030,000 (31.3.2003:
HK$312,470,000). The aging analysis of trade payables at the balance sheet is as follows:

30.9.2003 31.3.2003

HK$’000 HK$°000

(unaudited) (audited)

Less than 30 days 69,564 122,295
31-60 days 3,852 110,209
61-90 days 15,915 60,515
Over 90 days 8,699 19,451
98,030 312,470

L] L]

Included in trade and other payables are advances from third parties of HK$42,961,000

(31.3.2003: HK$ Nil) which bear interest at prevailing market rate and secured by inventories
of HK$57,675,000 (31.3.2003: HK$ Nil).

Bank Borrowings -

The borrowings bear interest at market rates. During the period, the Group obtained
approximately HK$406,600,000 new banking facilities. The banking facilities were obtained
to finance the working capital of the Group and acquisition of the seafood processing and
distribution business. :

Share capital

During the period, 1,000,000 share options were exercised by the holders to subscribe for
1,000,000 ordinary shares in the Company at an exercise price of HK$0.944 per share.
Besides, 14,212,348 warrants were exercised to subscribe for 14,212,348 ordinary shares in-
the Company at a subscription price of HK$0.85 per share.

Capital commitments

At 30 September 2003, the Group had capital expenditure in respect of the acquisition of
property, plant and equipment and a land use right located at Qingdao in the Mainland China
contracted for but not provided in the financial statements amounted to HK$4,019,000
(31.3.2003: HK$8,469,000).




16.

17.

18.

Contingent liabilities

At 30 September 2003, the Group had contingent liabilities in respect of bills discounted
with recourse of approximately HK$388,815,000 (31.3.2003: HK$420,900,000).

Pledge of assets

At 30 September 2003, the Group has pledged land and buildings and investment properties
with aggregate carrying values of approximately HK$160,380,000 (31.3.2003:
HKS$161,747,000) and HK$18,300,000 (31.3.2003: HK$18,300,000) respectively, as collateral
for mortgage loans granted to the Group by certain banks.

In addition to trade receivables with insurance coverage of HK$4,574,000 (31.3.2003:
HK$6,980,000) mentioned in note 11 above, inventories of HK$248,377,000 (31.3.2003:
HK$338,691,000) were also pledged as security for the revolving inventory financing fac1lmes
obtained from banks and as security for advances from third parties.

In addition, shares of certain subsidiaries were -pledged as securities for revolving inventory
financing facilities obtained from banks.

Related party transaction

(a)  During the period, the Group entered into following significant transactions with an
associate of the Group.

30.9.2003 30.9.2002

HK$’000 HK$’000

(unaudited) (unaudited)

Sales of frozen seafood (note i) 153,719 168,658
Administrative income (note i) 3,467 6,000
I L]

Notes:

(1) Sales and purchases of frozen seafood were carried out at market price or,
where no market price was available, at cost plus a percentage profit mark-up

(ii)  Administrative income was charged to an associate on a cost allocation basis.

(b)  The associate also provides inventories and trade receivables as part of the security to
a bank to secure the banking facilities of HK$39,000,000 (31.3.2003: HK$39,000,000)
granted to the Group. No facilities were utilised by the Group at 30 September 2003
and 31 March 2003. Including in the discounting advances drawn on trade receivables
with insurance coverage is an amount of HK$18,608,000 (31.3.2003: HK$47,691,000)
which were drawn from discounting trade receivables with insurance coverage of an
associate of HK$20,676,000 (31.3.2003: HK$52,990,000).

- 10 -




DIVIDEND

Since 2001, the Board of Directors has declared a dividend pay-out policy of one third
of net profits once every year as a final dividend. As such, the directors do not declare
any interim dividend for the six months ended 30 September 2003.

BUSINESS REVIEW

Pacific Andes recorded a very solid performance in the first half of FY2004, with
turnover increasing 16.7% over the corresponding period last year, to HK$1,695.0
million, and net profits rising by 18.9%, to HK$48.9 million. Earnings per share were
HKG6.8 cents, increasing 11.5% against last year’s HK6.1 cents.

During the six months under review, the economy slowdown in United States and
European Union, the outbreak of the Severe Acute Respiratory Syndrome (“SARS”)
and the War in Iraq, affected the confidence of consumers worldwide. Despite this, we
are able to overcome. This is attributed to continual relocation of fillet and portion
processing from different parts of the world to the PRC.

Sales were driven by good performances across all our existing product sectors, all of
which recorded a double-digit growth. Frozen seafood consumption in the PRC continues
to rise, as consumers around the country develop a more varied diet and there is improved
cold storage and domestic distribution from the coastal regions to both the country’s
heartland, and its more isolated areas. At the same time, consumption of fillet and
portions in western countries continues to increase in line with the increasing demand
for light meals and convenience products.

Driven by our corporate goal for market expansion and product diversification, the
Group has been looking for lucrative and potential opportunities to further expand our
existing market and product range. We acquired the American leading stuffed clam
producer, Matlaw’s Frozen Seafood Product Line (“Matlaw”), from Frozen Specialties,
Inc., through our 60%-owned US subsidiary, National Fish & Seafood, Inc. (“NFS”), in
August 2003, The acquisition includes the Matlaw’s brands for stuffed ciam, crab and
scallop products, formulae, production equipment and inventory.

—-11 -




OPERATIONS REVIEW
Market Analysis

The PRC remains the single largest and most significant market for the Group, recording
the highest growth rate. During the review period, sales to the PRC rose 25.2%, from
HK$645.1 million, to HK$807.8 million, accounting for 48% of the Group’s total sales.
This promising growth was mainly due to the increasing popularity of white fish in the
local diet. In addition, the logistical arrangements, supported via warehouses in different
locations and inland transportation, facilitated effective domestic distribution to both
the country’s heartland and its more isolated areas. These arrangements have been well
received by our customers, allowing them to reduce their inventory holdings and enhance
their cash flow. Likewise for Pacific Andes, these arrangements have not only expanded
our customer base, they have allowed us to serve customers whose orders are smaller.
We believe that this system will continue to generate promising returns for the Group,
further increasing customers’ dependence on Pacific Andes, and enhancing our
penetration into this huge and promising market.

During the period under review, in a move to ensure the quality and traceability of the
origins of imported foodstuff into the country, the PRC government implemented a new
regulation for foodstuff imports. Under the new rule, all imported foodstuffs are required
to carry labels in the Chinese language. Consequently, in compliance with this new
regulation, the Group had to relabel all of its cargo. This incurred additional relabelling
costs. Goods delivery to customers was also temporarily delayed. Distribution activities
have now returned to normal.

Sales to Western Europe surged by 25.9%, to HK$367.3 million, during the review
period. The increase resulted primarily from the increasing demand for light meals and
convenience products in the EU countries. The European market accounts for 22% of.
the Group’s total sales, consisting of a sales mix of fish fillets and portions and vegetable
products.

Sales to the U.S. market increased 0.9%, to HK$419.3 million, accounting for 25% of
the Group’s total sales. Meanwhile, the Group continued to explore growth potential in
the U.S. market via the acquisition, in August of this year, of Matlaw, a leading stuffed
clam producer, with an established business foundation of 40 years in the U.S. By
integrating this established business and utilizing its clientele and distribution network,
Pacific Andes is looking forward to supplementing our existing frozen fish fillets and
portions business in the U.S. As the acquisition of Matlaw was only completed by end
of August 2003, the contribution from the Matlaw was insignificant during the review
period.

The Japanese market recorded sales of HK$76.5 million, compared with last year’s
HK$83.5 million.

- 12 -




Product Analysis

Frozen fish, primarily sold in the PRC market, remained the single largest product,
accounting for 51% of the Group’s total sales. Owing to the increasing popularity of
our frozen fish products, together with our dedicated efforts to extend our distribution
network in the territory, sales of frozen fish rose 14.9%, to HK$871.2 million, during
the review period.

Sales of fillets and portions increased 18.1%, to HK$800.4 million, compared to last
year’s HK$678.0 million. The growth primarily came from the Western Europe market,
where there is a booming demand for fillets and portions. The Group has dedicated
efforts to strengthen the processing capacity, increasing the number of processing
factories from 18 to 20 factories, since April 2003.

Sales of vegetables continued to grow steadily, delivering a sales contribution of HK$16.6
million, which represents an increase of 30.5% on a year-on-year basis.

FINANCIAL REVIEW

The Group had centralized funding for all its operations at the Group level. This policy
achieves better control of treasury operations and lower average cost of funds. The
Group’s major borrowings are in US Dollars and HK Dollars. Borrowings are based on
LIBOR or HK Best Lending rates. As the Group’s revenue is mainly in US Dollars and
major payments are either in US Dollars or HK Dollars, currency risk is relatively low.

As at 30 September 2003, total borrowings of the Group amounted to HK$960 million,
most of which was used for trade financing. This 23% increase is at a similar rate to the
Group’s turnover growth. Cash on hand amounted to HK$252 million, resulting in a net .
debt to equity ratio of 47%. The Group continues its policy of maintaining a prudent
gearing ratio. Net debt represents interest-bearing borrowings less discounting advances
drawn on trade receivables with insurance coverage and cash and deposits with financial
institutions. Equity comprises shareholders’ funds and minority interests.

As at 30 September 2003, the Group has pledged land and buildings and investment
properties with aggregate carrying values of approximately HK$160 million and HK$18
million respectively, as collateral for property mortgage loans granted to the Group by
certain banks.

Trade receivables with credit insurance coverage of HK$4.6 million and inventories of
HK$248 million were pledged as security for the revolving inventory financing facilities
obtained from banks.

In addition, shares of certain subsidiaries were pledged as securities for revolving
inventory financing facilities from banks.

As at 30 September 2003, bills discounted with recourse were HK$389 million.

- 13 -




Employees and Remuneration

As at 30 September 2003, the Group had a total number of approximately 5,000
employees.

The Group recognises the importance of its employees who contribute to the business
and offers remuneration packages in line with industry standards. These are subject to
annual review. Bonuses may be awarded to employees based on individual performance
and the Group’s performance. Other staff benefits include medical allowance and
mandatory provident fund. The Company and its non-wholly owned subsidiary, Pacific
Andes (Holdings) Limited each has an employees’ share option scheme to allow the
granting of share options to selected eligible employees depending on their contribution
to the company.

PROSPECTS

The PRC will continue to be our sales focus. Demand there for frozen fish and seafood
products is expected to continue to grow and, therefore, the Group will continue to
expand operations there, with a primary objective of profit margin enhancement and
expansion of marketing activities.

Leveraging Matlaw’s established fundamentals, its well-received brand names, and its
nation-wide distribution network with mega supermarket chains and food distributors in
the U.S., synergies will be achieved by sharing production, marketing, distribution and
logistics resources. We are confident we will translate Matlaw’s strengths into both
sustainable profitability and an ability to offer additional new products. This will further
extend Pacific Andes’ reach within this market.

With growing demand from our customers for our fillets and portions, the Group will
continue its endeavors to increase processing volume. Plans for the construction of the
new processing plant in China have encountered some delay in obtaining land title
document. However, we expect to obtain land title document in two to three months
time. Once land title is approved, major construction can start immediately. It is expected
that building work can be completed within twelve months.

In addition to organic growth, we will be exploring opportunities, through joint venture
or acquisition, to expand our business portfolio to deep-sea fishing operations. This

will enable us to more fully integrate our business operation.

In summary, we confidently see our business well positioned to deliver even better
results in the second half of the year.
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DIRECTORS’ INTERESTS AND SHORT POSITION IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

At 30 September 2003, the interests and short positions of the directors and chief
executives and their associates in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)), which were required to be notified to
the Company and The Stock Exchange of Hong Kong Limited pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which any such
director or chief executive or any associated corporation is taken or deemed to have
under such provisions of the SFO), or which were required to be entered in the register
maintained by the Company pursuant to section 352 of the SFO, or which were required
to be notified to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by directors of listed companies, were as follows:

(i) Shares and warrants

Number of Percentage

underlying of aggregate

Number of ordinary shares ordinary shares interests to

Personal Family  Corporate Other held under total issued

Name of Director inferests  interests interests interests warrants ¢ Total  share capital

Ng Swee Hong - - 421,487,865 . 84,297,573 ' 505,785,438 69.66%

Ng Joo Siang - 42,0007 - - 84,400° 506,400 0.07%

Ng Puay Yee, Jessie 480,000° - - - 96,000°* 576,000 0.08%

Cheng Nai Ming 1,854,400° - - - 290,880 2,145,280 0.30%
Notes:

1. These shares.and warrants are registered in the name of N. S. Hong Investment (BVI)

Limited and Ng Swee Hong is deemed to be interested in these shares by virtue of the
fact that N. S. Hong Investment (BVI) Limited, a corporation, is accustomed to act in
accordance with his directions.

2. These shares and warrants are held under the name of the spouse of Ng Joo Siang.
3. This represents interests held by the relevant director as beneficial owner.
4. This represents interests in the warrant to subscribe for the relevant underlying ordinary

shares in respect of the bonus issue of 141,401,053 warrant (“2004 Warrants”) made
on 16 September 2002.
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(ii) Share options scheme

The following table discloses directors’ personal interests and empolyees’ interest

in share options to subscribe for shares in the Company:

Category 1:
Directors
Ng Puay Yee

Cheng Nai Ming

Total number of
share options
held by directors

Category 2:
Employees

Total number of
share options
held by employees

Total number of
share options
granted

Period during

which optien

are exercisable

11.7.1999 10
10.7.2004

25.10.1998 to
24.10.2003

21.8.2000 o
20.8.2005

25.10.1998 to
24.10.2003

Subscription

price

per share

HK$

1.1168

0.9440

0.3336

0.9440

Date of
grant

10.7.1997

24.10.1996

21.2.2000

24.10.1996

Number of
share options held
Exercised Lapsed
Outstanding  during the during Outstanding
at 1.4.2003 period  the period at 30.9.2003
600,000 - - 600,000
2,000,000 (400,000) - 1,600,000
4,000,000 - - 4,000,000
6,600,000 (400,000) 6,200,000
600,000 (600,000) - -
600,000 (600,000) - -
7,200,000 (1,000,000) - 6,200,000
L NN & ]

During the six months ended 30 September 2003, 1,000,000 share options to
subscribe for 1,000,000 shares in the Company at an exercise prices of HK$0.944

per share were exercised.

Other than as disclosed above, none of the directors or chief executives or their respective
associates had any personal, family, corporate or other interests or short position in the
shares, underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were required notification
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which any such director or chief
executive is taken or deemed to have taken under such provisions of the SFQ); or which
were required pursuant to Section 352 of the SFO to be entered into the register
maintained by the Company; or which ere required, pursnant to Model Code for Securities
Transactions by Directors of Listed Companies contained in the Listing Rules, to be
notified the Company or the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES OF THE COMPANY

As at 30 September 2003, the interests and short positions of any substantial shareholders
in the shares or underlying shares of the Company which have been disclosed to the
Company pursuant to Divisions 2 and 3 Part XV of the SFO and have been recorded in
the register required to be kept by the Company pursuant to section 336 of the SFO
were as follows:

Percentage

of total

Name Capacity Direct Interest issued shares

N.S. Hong Investment

(BVI) Limited Beneficial owner 505,785,438 69.66%
(note a)

Value Partners Limited Trustee 63,328,000 8.72%
(note b)

Notes:

(a)  These share are registered in the name of N.S. Hong Investment (BVI) Limited and Ng Swee
Hong is deemed to be interested in these shares by virtue of the fact that N.S. Hong Investment
(BVI) Limited, a corporation, is accustomed to act in accordance with his directions.

(b)  The shares are registered in the name of Value Partners Limited and Cheah Cheng Hye is
deemed to be interested in these shares by virtue of the fact that Cheah Cheng Hye held more
than 30% of Value Partners Limited.

Other than as disclosed above, the Company has not been notified of any persons who
had interests or short position in the shares or underlying shares of the Company, which
were required to be recorded in the register required to be kept by the Company pursuant
to Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION
During the six months ended 30 September 2003, neither the Company nor any of its

subsidiaries purchased, sold or redeemed any of its listed securities of the Company
during the period.
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AUDIT COMMITTEE

The Audit Committee has reviewed with management the accounting principles and
practices adopted by the Group and discussed auditing, internal control and financial
matters including the review of the unaudited interim financial statements for the six
months ended 30 September 2003.

The interim financial reports have been reviewed by the Company’s auditors, in
accordance with Statement of Audit Standards No. 700 “Engagements to review interim
financial reports”.

The members of the Audit Committee are Mr. Lew V. Robert (chairman) and Mr. Kwok
Lam Kwong, Larry, the two independent non-executive directors of the Company.

CODE OF BEST PRACTICE

None of the directors of the Company is aware of information that would reasonably
indicate that the Company is not in compliance with the Code of Best Practice as set
out in Appendix 14 of the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Code of Best Practice”) except that its non-
executive directors are not appointed for a specific term. Pursuant to the bye-laws of
the Company, directors, including non-executive directors, of the Company will retire
by rotation on an average of three years and their appointments will be reviewed when
they are due for re-election which in the opinion of the Company meets the same
objective as the guideline set out in the Code of Best Practice.

By Order of the Board
Ng Joo Siang

Managing Director

Hong Kong, 17 December 2003
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INDEPENDENT REVIEW REPORT

B2 RO BEENT

Certified Public Accountants EBDETHEPINR

26/F, Wing On Centre REZDM26HE

111 Connaught Road Central

Hong Kong -
Deloitte
Touche
Tohmatsu

TO THE BOARD OF DIRECTORS OF
PACIFIC ANDES INTERNATIONAL HOLDINGS LIMITED
AFEFEBERNEBRERER LT

INTRODUCTION

We have been instructed by the Company to review the interim financial report set out
on pages 1 to 10.

DIRECTORS’ RESPONSIBILITIES

The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report to be in compliance with
Statement of Standard Accounting Practice No. 25 “Interim Financial Reporting” issued
by the Hong Kong Society of Accountants and the relevant provisions thereof. The
interim financial report is the responsibility of, and has been approved by, the Directors.

It is our responsibility to form an independent conclusion, based on our review, on the
interim financial report, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other petson for the contents of
this report.

REVIEW WORK PERFORMED

We conducted our review in accordance with Statement of Auditing Standards No. 700
“Engagements to Review Interim Financial Reports” issued by the Hong Kong Society
of Accountants. A review consists principally of making enquiries of group management
and applying analytical procedures to the interim financial report and, based thereon,
assessing whether the accounting policies and presentation have been consistently applied
unless otherwise disclosed. A review excludes audit procedures such as tests of controls
and vertification of assets, liabilities and transactions. It is substantially less in scope
than an audit and therefore provides a lower level of assurance than an audit. Accordingly,
we do not express an audit opinion on the interim financial report.
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REVIEW CONCLUSION
On the basis of our review which does not constitute an audit, we are not aware of any

material modifications that should be made to the interim financial report for the six
months ended 30 September 2003. '

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 17 December 2003
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£/48,900,000% € - BRAM B6 8l » WEFEREPM6IBLEMTI1.5% -

EEMER > RO BRENECTRKELHES > FABIHE ([SARS))
IREURERAFRARTOLE - BEOL > ROSE——WR . E2
B2 REHNAMEATRZMTIHFERMEBBE FE -

HMEAREEGHBRGENEFHERE RIFNEERI S TRENSE
B - EHEHEFE > FEARLXIE (HFHED WAHREEHERFEER
HAZHESHHWEBECHBERSFLHRE  MARKFHMEERXDZ
CEOEHBEURBRRESENSRESEERNSHEMNEECHELS - B
SHEBREB R Z AN AR K FE B M 2 SR 0 (E R & fn 79 7 SR 38 T 15
1A e

ERRTEMEELT/LERMBESRS T 2EH—EXESREBENEE
DEE—FERBEFNTENENESR RMEBETHRBORKENEXE
“F /Y @] National Fish & Seafood, Inc. ([NFS|) ¥ — & & =4 /\ A #¢Frozen
Specialties, Inc. FF B T EXH MW T EB IR A E M MatlawI B HIB E £ E B
([Matlaw]) o HIEWBE SMatlaw s B HWEEE - BENFEEESFHNSE - &
F-AERENEE -
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EXRER
EE-Fi

PEKARAEEREREEEENTS  MEAREERNERE - ZAEEH
W 3 B R 8 B 28 1 645,100,000% T ¥ bn F1 807,800,000 T 0 EHT
252% > IhAEEEHERMSR HK— AR ENNEFIERRNAAANAR
EHH R E L PEERAT o Wit BRAFRHEZ EEIERAEURNY
WEE > RETHRAOEHEMKERFREHEN 28  BMUNWBEELEER
EENMYRZE FAETEMMEREFRETENMBMMEERE - R
BERESLZ  RMEL—RZE > EULHEAERARMOBEZER WA
BMABTERLDHBERE - BREMGE  —HECEALFEEERTEH
WEHE, EMENBEEHAEENGEE U NRMEEEBERXENR
Wi EMIEEE -

EEREBEA > BTHERGELIINRENERECREL ) PERBUFHEDR
MERTHORE - KEFWRE > FEEODRGFTRA T ER - Bt
RTHEEENFHAE  2EEURENEENAEY - BEENNITHERE
RETEBRES  RoMoBYXEHMZIER TRAFIARBRELH
R SHEHRECEELEY -

FEERMRK > HEATH S M ESE Y 7259% > EH367,300,000i 7T - tb—1%
MEERABWNERHESMEHNESOFTREM - RN TSI A £ H A
EHEAN2% WEEANNAMKEXELNEEHES -

ETIHRHEZEABE N T0.9% > EF419,300,0008 7T > GAREHEHER
HI25% - FIFF > AEBR _BE =/ A B HEMatlaw (EEXEC H40EF £
ERN—RIEBBRAER > BREERBEINEEHEXRTISNEEEE

F o NEREERSERARNNAMBAEBREN S SHEE  HAEHEERE

EEEENARANMMAREE - BN Matlaw B A BIE_FEF=F/N\HA
BERM > MUERBEHAEMatlawF EHERLEARS -

Ed 25 4F 19 83,500,000 JCHE L - H AT 5 8018 2 28 5 76,500,000% 7T °
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EmoH

RABEENS  UPEAEITEHEZRFABNARKENE—ER > 54
SHAHEENS 1%  EEBEHER  ARFEELHEAERHEER N
FEARNIERERMEZERNMESEEL AHERANEEE LT T14.9%
£ 5 871,200,000 7T ©

AN R 85 B BE B 3= 4F 19 678,000,000 TCAREL > BN T 18.1% » #E E|
800,400,000 70 - W— MR FEERBAERTE - ZHEH AN AENE
RKEBA - ZEHFEHINENIEE MIBNEER _ZZT=FUAMLK

C RISHKIEE 20K o

RAEHHERFARBEN R - HEHE16,600,000% T » BEFER BTN
1730.5% °

B 1% B B

FEERBEPLESENE - HBEKEFEELBEEEAN > MARKESEWT
A - AEENEEEREEETHEBY - 3 ILIBOR REASBTHITHE
FAR) REBEEEERANEXHFE - ARELEENRATERET MEE
MHERETREYR > TULENEKRMEER -

I-FF=ZFALA=ZTH I » 2EEHNEXEES 960,000,000 5T » KFP
HWEREESRE  BERAFEHEER%Y BAEHSEEWRILERMET - F
R & /252,00000070  BEEEBLEA4T2 - AEBERARDERS
Eﬁ%%i%ﬁ% EHBEE B ERRCREESBRERZ BRE
HERUBREZRERER BREAEZOUERRES R VPH B FER -

RZEF=ZFNA=+H > xEBFHEEHES A A 160,000,000 7T &
18,000,000 T2 BB LT M ABEFNREYE A THITHFAELFH IR L
HRERZIEE S -

E&RZ%%%Wﬂﬁummm%m&ﬁﬁmmmmm%mEﬁﬁ%&%%
TUEABREBRREEMEFEEZ RN -

M FEETFHBARZRECEAFETELREREEREEEZ AN
¥ o

MR-ZF=ZFENA=1+H > BBEREZIHERS 389,000,000 T -
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BEEMSE
MRZZE=ZFERA=+H  AEHEAKEFH5000LEE -

FEEFRVBEEHEABERZEES. - AKERBTEFEEETHMFER
WEFBFELGRE FEEUTHBERMANXRRAFEEER DR BB ML
A, AR IR EEEREMREHEAEE - FoRAREFEEREBA
AXFHEN ERARAASRAREDHENY > THREZAEKE
BHARRZE B RS -

RE

FTEMABBEAARMNMERS > HLARAMBENTRTESHAEERE - B
o ARMEHEBBAETENEY > LHEEMAFNRANEY B E
Bl o

AL B G FAMatlawh) A > DEREEREMRERNEHER TS X E M
MEFHNEHTHERE RMEELZAE > PENYREFENHRER -
BMAEFE O MatlawI EHE SR ABA G U RERBEMEE KGR
N EHEMBREAEHIE. —TIZANEEEE -

MEFHEAHAEALEEZ ANANARKNERIGHER  2EANERY Y
MEE - AKBEEFEEZHMIENFHERRE L ERECHETEE
—HER ERMEATE_ZZFAANFHARELHEREXH - ¥L
MEREXHERERTHMER  ETCNRHAIERT  MBEETER
RRAETZMARSTEL -

FIF > WA EBASREE  BREEIUNESFEEANXEREASHRE
ERBHARBIE > ERMEAIBEGFAEENEE -

MERF > KMFFELRIAFEENXEEEES > UESFTEETIHE
R AR -
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EEREAQARG - HERORABDEZ2ERRER

REFF=ZHNA=1H REIFHELPBEROHIETEBIETREID TR
EFRBHARFALRBEEB XS ARNF > SRS FH K& G5 3524
RERRTABRARFAEFZREMA > SIRBLIWRAREEETZIBLSXS
BEFUATENALFALRB TR ESERITHAR I EEZHEBRALRE
AFABREEAHEEE (EXATFAMERASE TEH) Z2RM - HERE
RARBEFZEERES BERBEFINERIETESR LB ENZE
ERRTHARFAZEIRER) NTF ¢

() ROoRZARESR

BEIRER BREBEL

EERAE BEZHE EROIRE

BERZ BAER ZEER LREX HoBE ZTEREE a8y BEILM

L E3 - - 421,487,865 - 84297573" 505,785,438 69.66%

EBH - 422,000? - - 84,4002 506,400 0.07%

A 480,000° - - - 96,000° 576,000 0.08%

BN 1,854,400 - - - 290,880% 2,145,280 0.30%
Btat -

1. SR R REZLIN.S. Hong Investment (BVI) Limited % & B 70 » &
YWHIAEN.S. Hong Investment (BVI) Limited— M #Z HEE R EEMERAEEER
HERMDZES -

2. ZEBROMERBRESHERAZEBRHIESE -

3. HWREXBEHESLUEZHEASASMIFAEZ LR -

4. WRENDEREBZHEZRZ  BEBE_SFT-_FAATABERZBTLNREK
REF141,401,053 ((EFNERREZT) URBHABASEEK -
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(i) BRETH

TEEBNRTRELNABRNMZERETESHEZAAER R EESE
HZHRE

FREREHE
R-88=k R-BB=f
BARE sk mA-R AB=+A8
AFTERE IEE B4AE HMETE BRETE BREAY MEFE
B
£-8:
Ez
HiEE 11.7.199% 1.1168 10.7.1997 600,000 - - 600,000
10.7.2004
B4 25.10.1998 % 09440  24.10.1996 2,000,000  (400,000) - 1,600,000
24.10.2003 '
21.8.2000F 0.3336  21.2.2000 4,000,000 - — 4,000,000
20.8.2005
FERAGRE
Z8%u 6,600,000  (400,000) 6,200,000
F2E . 25.10.1998% 0.9440  24.10.1996 600,000 (600,000) - -
&8 24.10.2003
REBHEBMRE
ZE% 600,000 (600,000) - -
EEGHRE
Z5Y 7,200,000 (1,000,000) - 6,200,000

RBEE_ZF=FNLA=1THLEASEHARK > 1,000,000 RHEELE R
0.944% 7T 2 SR BEHE B 47 18 LA BB 24 2 71 1,000,000 8% 3 38 A -

BREXHEBRESN  EERTHARIEESBEZHB AT HERFL R
HEmapElE ER ARG AMERAE I Z28h - HERGEAF
BHETHAEARBESZRPAEHRALE T IR B IR FRERTENSE
KRR SRBESRPEGRIAFEINERERTABFAREFZR
MR ARBETLAAEFETZEFXFRETUTENA LR LB
Rz BA - Fik - ArRlSEMEERER (BEREEF AR ERAET &N
UABEMZSEERTBERSAZEERER) -
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TERRREFCTIRG - ABROZEBZRER

REZBZEZFNLA=Z1+8 > BEEERPERABE+TAHSFE2LREIL TR
EOMALTEE > IRBES AP EGOAENREBEECRABEARER
ZHRBEMAEREALATDIMEERERANRAZBRORBEB MR RE
HWF

HEBRTRG
=3 514 HiE#R AEBFIH
N.S. Hong Investment

(BVI) Limited HaREA A 505,785,438 69.66%
(ffita)

Value Partners Limited T A 63,328,000 8.72%
(Kt 3Eb)

BtE -

(a) UM% A% {3 AN.S. Hong Investment (BVI) LimitedZ B EE T RAE— X EEREE
18§ 7~ 17 % 2 /A ] N.S. Hong Investment (BVI) Limited » HEYWHIE A WH HLE R
Wz R o

(b) % B LI Value Partners Limited 2 45 3 % 50 & A 3 1% 6 75 & Value Partners Limited
30 L s HEBEBERABEARSER B LR -

PR ECPT B S - MEBEMA LT ERNALARETRBEES KR E Gl
B HERTABFLFABFZ R MAARLD T Z RO AR h 2 R
A o

BEEHER

BEZFFT=ZFAA=Z+THUENEA - &0 7 SCEAL B~ 55503
EEREHEALREMLETES -
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BRERS

EREZROHERECEN AL ERNZ G FARES > THHTAH
B AREZERMBEEE AFEFNEE_FT=FNLA=ZTHL<EA
ZRBEGLTHIAHRE -

TR B MR T h AL R A R A B RIS 70098 T2 ) R A B B R
ZEEIZREEITENR -

ERZEEZHEABEERE (H) RFHELE > MUBAERARZHE
SHEBRITESE -

miEEATR

BERAEERN > BRHITETMEATSHERA ARG EETEERS
RHFARAFAES ETARMSRI4TRZ BERRA TR (TREBATF)
ZIRE > MHAATERWEEEEHHRSI - REXLFMA > 2LATEF(E
BHRATES) FTHEZFRETR MESZEPEREEREASEE - &
AARAUBEEERAFUT TZREMRA -

REFEGW
E#WA

B EF=FTATLA
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ENERIE FHEEIZAEANEEEEEFHEAREROTEFY
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T)u Sloel Exschange of Rong Kong Limited takes no ru,nmummj/ﬂr the contenis of this

any part of the corients of this annauncement.

makes no rep

at 10 its accuracy or completeness and expressly disctaims any liahility whatsoever far any loss howsorver arising from or in reliance upon the whole or

PACIFIC ANDES INTERNATIONAL HOLDINGS LIMITED

KFFRBA

BriER AR AT

(Incorporated in Bermuda with limited liobility)

A SUBSIDIARY OF PACIFIC ANDES INTERNATIONAL HOLDINGS LIMITED, -

f:\NNOUNCEMENT OF UNAUDITED RESULTS OF PACIFIC ANDES (HOLDINGS) LIMTIED,
i

FOR THE SECOND QUARTER AND FIRST HALF YEAR ENDED 30 SEPTEMBER 2003

The Board of Directors of Pacific Andes lnkernahonnl Holdings Limited (the

“Company®) is pleased fo

the

Andes (Holdings) Limited (“PAH"), the Company" s 57.72%-owned subsidizary, the
shares and warrants of which are lisied on the Smgapon Exchange Securilies Trading
Limited. and its subsidiaries (the “PAH Group™) for lhe xni;ond quarter and first half

year ended 30 September 2003, together with the co

parative figures for the

corr

period of the i ly p ding financiol year,

An income statement for the PAH Group (ogether with a compsrative
ststement for the corresponding verlod ol the Immediately preceding
financial year

1(a)

[IL0]

The (ollowing sistements in (he rorm presenied in PAH's most
recently audited ennus) financial statements:

- PAH Groop

Secend quarter ended  [ncrease/ First boll year ended  Increase/
30.69.2003 30.09.2001 (decrease) 30.09.2003 30.09.2002 {decreate)
HES'000 RKS'000 © % HK$000 MKS'O00 %
Reveane LR S D T T VI 78 | 1 I R} 20
Cost of sales (404421) (363987) 166 (838554 (691414) [iR]
Gross profit 41251 47089 0 04 BISSE 80506 [~
Other operating income b1 9] ' (4635 0 3506 ny
Selling and distribution !
erpenszy (0806) (L)) © (18) (0038 (B.410) ns
Aduministrative eapeases (9038 (3.889) E e @ 0Ly
Profit from operation X7 R TS LI R B/ A )1 S A YT 9.3
Finance costs A (8635 1 @) (1936 (20915 04
Profit before 1aation LY RTINS XTI T 17} 02
Tuuion (655) (950) ioaLn ('SS) Ly (1
Net profii for the period ZJ.M! ﬂ 950 1 6.8 37,5!( 30,910 04
Other Wﬂliﬂl income. == T— _—=
including interest N
income 164 4“4y 1 69 n 1,806 85
Interest on borrowings (8271 (6635) (44 (15,361} (20975) {14
Deprecialion (2088 (813) ;835 O (006 (623
Foreigh exchange gain/
{lots) m 881 8 u (103 (398
Less on disporal of :
propesty, plant aad N
equipment () - N [t} - NM
Gaia on gisposal of i
ssbaidiaries - - NH - 00 (10.0)
Notes: : ’
8. Other operating income of the PAH Group decreased by 79% for

the first half ended 30 Septamber 2003 as the PAH Group did not
feceive administrative income from (he Company sfter divesiment
of non-core nssels 1o the Company.

b. Deprecistion expenses decreased by $4% for 2QFY 2004 as the PAH
Group divesied itx non-core pksels (o the Company and dupox:d
(40 venseln in (h previcus orrespunding peind.

<. Gain on dizpossl of sub dunq represented profit on disposal of
Heng Holdings (BVI) Limited. ,
d. A substsnlial portion of the PAH Group's profit neilher arizes in,

nor i1 derived from, Hong Kong and sccordingly it is not subject to
Heng Kong Profits Tax. The PAH has no assessable income in
Singapore.
A bslance sheet (for PAH snd PAH Group), together with a
comparative statement us at the end of the immediately preceding
financis) year.

PAH Gm;
Y100 N0 !HM/‘M! JIN)TZWJ
HRS000  RES000 MRS HKS'000
NON-CURRENT ASSETS !
Progerty, plant and equipment s 35601 - -
Investment properties 13300 19,300 - -
Interesty in subsidiaries - - 796,243 01,048
Other 1ssets PR 278 - -
U7 [ AN 74,43 TR 045
CURRENT ASSETS :
[aveatories 255,497 00,166 - -
Trade receivables 47} 433,830 - -
Trade receivibles with i
insuraace covenge 100,605 %310 - -
Oher receivables ind prepayments 93 149,449 0 i)
Adrasces to soppliers 17,18 5,040 - -
Bills receivable [1 AL 35,618 - -
Bask bafancer and cash 189,785 159,134 _oni ]
RS 1204347 " sl
CURRENT LIABILITIES ;
Trade payables™ 31,80 216,959 - -
Qthes payablex 10 157 - -
Tax lisbitities 138 (3] - -
Amotsiy dat to Parific Andes :
Interaationa) Holdings Limiled .
tnd it3 subsidinries 135 s - -
Bank advances drawa on ;
discoqnted Inde receivables
with ingurance toverage s %315 - -
Correat portion of intezest-bearing
bank borrowings 406,478 283,383 - -
sugn 611,544 - -
KET CURRENT ASSETS 6008 63,003 L] 21
NON-CURRENT LIABIUTIES :
[nterest-beariag bank borrowings 5348 $.867 - -
NET ASSETS 188,14 705,265 791,218 01,216
CAPTTAL AND RESERVES : .
Sharewial WU A8Ss Ml 19se
Reserves : 3578 81309 134,188 w30
oY 781,24

101216

703,285 N

lidated results of Pacific -

He)

payables.
. . . fachange
b The increase in Bank and cash balances it as & result of placement . Sun Reglutes  tamistes et
of sharex in late Augusi that raiscd HK$69.¢ mitlion, ahal peise e . Conde el T
< The increse in Bank borrowings is due (o the increase in financing AU RIRE BT AR A0 kO AN
operational needs,
The PAR Grey N
Lib}(ii) Aggregate amount of PAH Group's borrowings and debt securities abance 1t | Agril 3007 pHT Bm 13,30 Y s 51980
: Redeaonintion, bdiviion 1l
Amount repayable in one year or less, or on demand connlidetion of Ben capis) I my .
. boss i B My (&3]
As at 30/09/2003 As'at 31/03/2003 Dl s i 0 s X
Secured Unsecured Secured Unsecured Mot ol . . . . I "o
HK$'000 HK$000 HK$ 000 HK3'000 — e e -
Wstonx o 32 fowe 101 % - o (S “m
646 406,032 646 282,937 P vt o FY 30 | man o
et of v i - . - . - !
Amount repaynble sfier one year gy . . . % Iy
As at 30/09/200) As at 317032003
Secured Unsecured Secured Unsecured il 1 3 Sepeater 201 L | I U 1 . ... .
Hks000 #E3000 HKS'000 HK31000 Buivnz 111 hgrt 201 as - 1 (4 oy onLm mas
5,545 - 5867 - Nl - . . . . Wisy (0]
Wit 1. foe 203 2] . 1 Ay ooaos mear g
Details of any collateral S i 1 v i nin . K o
The PAH Group bad pledged land and buildings with aggregaie net Pl Grien fr Y 203 - . - - @m - any
carrying vafues of approximatefly HK$21.0 miltion (31.03.2003: Ket - " N : e L
HK$21.5 million) to secure the morigage foan of (he PAH Group
granted by a bank. Ralsce o N Sepiraber 3003 “au Ui )] (] (12— be])
A cash fow tement for the PAH Group, together with a na
comparative stalement for the corresponding period of the itz 0 hyeil 5 i nm - we T
immediately preceding financial year. Bedommitalion, edirison s
counlieion o shon caplsl [T any . .
. Bowns izvm ity muy nsy
Secoed quarier eaded First hslf year eoded Kl poft . . - n "
A28 30092002 30.00.2083  30.09.2000 —_————— ———
HE$008 HE$000 HK$'000 KK3:000 Wehser 4 38 Jome BT asa - - - - w.in mm
Fraa) dividend e FY 2002 - . - - C. Q18T an
Operating acibrities Erore of vt P . R . R . ’
Profit from operlioss wmn 155 S 5B ol N i A ne e
Adjustments for:
lteres income um ) on ow Mo a Dm0 e et e e T
Depreciation 3ad amortisation " 1 . . R wma m
aperss T F R X 1Y e e . : oo
Lovis o8 disposal of propensy. plant . —— — — ——— ot e
7 and equipnet f - " - Diess 1 30 e 203 o R Mo . mw
Gria on isporal of absidizris - - - ) pasrdoppiind P o
¥ Fal dvidead for PY 100 - oy oy
Operting cash flows befory et ol . L. 0h% 21
mavements in working capital I 35840 shau 61,901 ——— — —— —
Inventories 318 SHE M s Lo Mo ) KM M8 . L wmaw omam
Trade receivables, otber receivables ey e em— — gm— e g——
and pregymesis (ULl s L] 130,157 1{8)(i) Detalla of any changes In the PAH's share capital arising from
Agvnuu_w soppliers 3.7 [RR7T] (12,6450 16.3% rights Issue, bonus issue, share buy-backy, exercise of share options
Bitls reccivable . LB - (4un - or warrants, conversion of other lysues of eqully securitles, lssue
Bank sdrinces drawa oa discounted of shares for cash or as consideration for acquisition or for any
\nde reseivables wilh insorance other purpose since the end of the previcus period reporied on.
covenige 130 11262 m 25,600) State slso the number of shares (hat may be Issued on conversion
Trde and other papables 17,15 (13507)  (20888%) (0837} of all the outstandlpg convertibles as at the end of the current
financial period reported on and s at the end of currelpondlng
. 457 WSAB0 (11368 81477 period of the lmmediately preceding financlal year.
Long-term receivables . 3 - 3
During the second quarier ended 30 Seplember 2003, 50,829,125
Yy : 417 288604 1 601 ordinary shares of 550.20 each were issucd as 3 result of placement
a‘:&‘:‘“d'm cpertiont (1.27:) (5.636) ((::ﬁﬂ (%9'5) of shares (50,000,000 shares). exercise of share options (800,000
Tecome tax paid . - o - E!”} shares) and exercise of warrants (29,125 sharea). (second quarter
ended 30 Scptember 2002 : exercise of warrants [,500 shares)
Nes cash (ased in) froa operating . As a2t 30 Seplember 2003, there were 122,542,500 outstanding
wtivites mast () 1831 warrants at exercise price of $50.20 each (30 September 2002:
.122,571,625) and 800,000 shere oplions under Pacific Andes
Lerestiag activities (Holdings) Share Option Scheme 2001 (30 September 2002 :
Loterest rectived. m 361 w i1 1,600,000).
Proceeds on di of property,
,,m“,dq:?::m ’ 5 195 5 195 The PAH did not make any purchases of jts shares durlng the ucond
Purchasz of properly, plash aad quarter ended 30 Sap\cmbcr 2001,
”""“.'",;o » N (&L [tU] (3,30 SIS Whether the Tfigures have been audited, or reviewed and In sccordance
"‘:‘“’;& ' wising on dispocal . with which stendard (s.g. the Singapore Standard on Auditing 910
Abndunes y hy g 4 (E (s to Review Financis} Statements), or an.equivalent
standard,
el cah (esd i) from st )
activiies . [1%4] S04 [1X% ] 46,30 These figures have nol been audited or reviewed by PAH's auditora.
3 Where the figures have been audited or reviewed, the auditors’ report
Flaancirg activities .
Dividend paid i (U7 e (LT {including any guslifications or emphasis of matter)
Issut of ordinary shares L] b X1 b Not applicable
Net cash advanced [rom (repsid to)
Pacific Andes Intermational 4, . Whether the same sccounting pol)du and methods of compuiation as in
Holdings Limited and its the PAH’s most renmly sudited annual finenclal statements have been
subsidinries . 7 ans L3y (e applied. Ce
N b d i i sns .98, T 41.01 .
o bask borromings rised {rpaid) i) L an PAH and 1be PAH Group have adopted the same accouminl pohcy ang
3 thods of computation in the finencial statement as those used in the audnad
Net cash from (csed In) Caancing o e
setirlties famt (31,608 166284 (308,105) financial stetement (of Lhe year ended 31 March 2003,
s, It there are any changes In the accounting policles and mdhodl of
Netincrease {decrease) i eash and computaiion, including any required by an accounting standard, whll
cush eqivalents a8 ) L (61 has changed, as well a5 the reasons for, and the effect of, the change
Cust oad cash equivalents o
beginaing of (be period $34m) 41435 159,14 ki PAH and the PAH Group have adopted all the applicable new/reviaed
Singapore Statements of Accounting Standards (*SAS”) which became
Cash aad cash equirabents ot end effective during the year. The sdoption of the new/revised SAS doés nat
of Out perind (L:A1] 1,362 183,758 W52 affect the resulis of current or prior period. "

Notes:

(% The decrease in Trade receivables is due to decreased sales &y the
period January to March 2003 is teaditionally the peak season for
the PAH Group. The same reason opplies (or the decrease in Trade

1y

A statement (for PAH and PAH Group) showing either (1) si}
changes in equity or (i) changes [n equity other than those srising
from capitslisation issues and distributions to shareholders,
together with s comparative statement for the corresponding
period of the immedlately preceding financlal year,

(ol
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Earnings per ordinary share of the PAH Group for the current period reported on and the corresponding
period of the lmmediately preceding financial ye:.-r. after deducting any Qrovls_!on for preference dividends
PAH Group

First half year ended

Second quarter ended
30/09/2003 30/09/2002

30/09/2003 30/09/2002

ay Based on weighted
average number of
ordinary shares in
issue: and

(b) On a fully diluted basis

The coalculation of the basic and
diluted earnings per share is
based on the following data: .
Earnings HK$23,445,000

HK6.32 cents
HK®6.22 cents

HK7.61 cents
HK7.12 cents

HK4.48 cents
HK4.43 cents

HK4.71 cents
HK4.31 cents

HK3$2).,950,.000 HK$37,596,000 HK$30.970.000

Weighted average number of
ordinary shares used in
calculation of basic earnings per

share (note) 498,027,825 490.293.021 494,182,043 490,292.761
Effect of dilutlive potential shares in
respect of i .
Sharc oplions 545,845 73.394 424,931 1,187.393
Share warrants 44,990,210 5.622.596 33,749,934 6.485.310
Weighted average number of
ordinary shares used in B
calculation of diluted ecarnings
per share 543,563,880 495,989,011 528,356,908 497.965,464
Note: The weighted average number of ordinary rharcs usced in calculation of basic earnings per share in 2QFY 2003 and
Firat Half FY2003 has been adjusted by incorparating the effect of share re-denomination and bonus issue during
FY2003.

Net asset value for PAH and the PAH Group per 6rdlnary share based on issued share capital of PAH at Lthe
end of the (a) current period reported on and (b) immediately preceding financial year

PAH Group PAH

30/09/2003 31/03/2003 30/09/2003 31/03/2003

Net tangible asset backing per !
ordinary share based on existing i
issued share capital as at the end .
of period reported on HKS$1.46 HKS$1.44 HKS$1.47 HKS1.43

A review of the performance of the PAH Group, to the extent necessary for a reasonable understanding of

the PAH Group’s business. The review must discuss any significant factors that affected the Lurnover, costs,

and earnings of the PAH Group for the current financial period reported on, including (where applicabile)
seasonal or cyclical factors. It must also discuss any material factors that affected the cash flow, working
capital, assets or liabilities of the PAH Group durling the current financial period reported on

I

Second Quarter (“2Q ") FY2004 Vs Second Quarter FYZOO.?
For the period under review, the PAH Group reported a turnover of HK$472 million compared to HK3$411.0
million in 2QFY2003, representing an increase of approximately 15%. Corresponding to the higher turnover. net
profit attributable to PAH sharcholders also posted a growth of 7% rising from HKS$22.0 million 1o HK%23
million.
The sale of frozen seafood during 2QFY 2004 increased by 15% to HK$464 million, contributing about 98.4% of
the PAH Group’'s total turnover. This is attributable to the continually growing demand for frozen scafood in the
People’s Republic of China (“the PRC™). Sale of vegetables posted steady growth with a contribution of HKSS8
million representing an increase of about 8% owver the previous corresponding period.,
Geographically, the PRC remained the largest market for the PAH Group sales. In 2QFY 2004, sale to the PRC
rose 19% to HK$406 million comprising approximately 86% of the PAH Group’s total turnover.
2QFY 2004 saw a major change in the import regulation of foodstuff into the PRC. In a move to ensure the quality
and step up its ability to trace the origins of imported foodstuff into the PRC, ncw regulation were implemented.
Under the new regulation, all imported foodstuffs will have to carry Chincse languange labels. Consequently, in
compliance with this new regulation. all the cargoes were repacked resulting in additional repacking costs being
incurred as well as a delay in the delivery of goods to buyers. This delay temporarily disrupted the supply of
goods in 2QFY2004. The additional repacking costs inevitably affected the PAH Group’s gross margin reducing it
from 11.4% in 2QFY 2003 to 10.0% in 2QFY2004. However, the lower selling expenses duc to lower cold storage
costs mitigated the higher repacking costs as customers, in a bid to overcome the temporary delay of goods
delivery, took direct and immediate delivery of their cargoes from the port thereby reducing the amount of goods
that need to be placed in cold storage. The net impact is reflected in the reduction of the PAH Group’s profit
margin from 5.3% in 2QFY 2003 to 5.0% in 2QFY2004

First Flalfy FY200¥4 Vs Firsr Ralf FY2003

The PAH Group's turnover for the First Half FY2004 rose 20% to HK$926 million. Similarly, profit attributabie

to PAR sharcholders also saw an increase of 21% to HK3$37.6 million.

The sale of frozen seafood, which continues to be the largest contributor of the PAH Group®s turnover, reported

an increasc of 20% rising to HK$903 million during the first half of the financial year under review. Geographically,

the PRC remained the largest market for the PAH Group s sales accounting for 89% of its Lotal turnover. Sales 1o

the PRC posted a risec of 29% to HKS$823 million.

The lower selling, administrative and financing cxpense't in the First Half FY2004 mitigated the dilution of the

PAH Group's gross profit margin which declined from 10.43% in the First Half FY2003 (0 9.11% over the same

period in FY2004. Net profit margin on the other hand., was maintained at 4.1 %.

Where a forecast, or a prospect statement, has been pr*evlously disclosed to PAH shareholders, any variance

between it and the actual results

The performance of the PAH Group for 2QFY 2004 is in line with the prospect statement previously issued during

the announcement of its financial results for 1QFY2004

A commentary at the date of the announcement of the competitive conditions of the industey in which the

PAH Group operates and any known factors or events that may affect the PAH Group in the next reporllng

period and next 12 months

The PAH Group will continue to expand its operauons in the PRC by focusing on rationalization of its operating

costs and expansion of its marketing services,

Furthermore, the PAH Group will also be exploring oppor(un-ucs to participate in deep-sea fishing operations

either through joint ventures or acquisitions. Presently, the PAH Group is well positioned to pursue its business

expansion especially in view of its strong cash posluon arising from the recent share placement that raised
approximately HK3$69.6 million |

Barring unforescen circumstances, the PAH Directors cxpcc( the PAH 1o remain profitable in the current financial

year. !

Dividend X
(a) Current Financial Period Reported On !

Any dividend declared for the current financial period reported on? None
b) Corresponding Period of the Immediately Preceding Financial Year

Any dividend declared for the corresponding pfcriod of the immediately preceding financial year? None
(<) Date payable ‘

Not applicable :
{d) Books closure date

Not npphcable
If no dividend has been declared/recommended, a statement to that effect

No dividend has been declared in the period under review

PURPOSE OF THIS ANNOUNCEMENT

This announcement is a reproduction of the announcement made by the PAH pursuant to the Listing Manual of the
Singaporec Exchange Securities Trading Limited. In compliance with paragraph 2(2) of the listing agreement between the
Company and the Stock Exchange of Hong Kong Limited (which requires a listed issuer to ensure that if securities of the
listed issuer are also listed on other stock exchanges, the Stock Exchange of Hong Kong Limited is simultancously
informed of any information released to any of such other stock exchanges and that such information is released to the
market in Hong Kong at the same time as it is relecased to the other markets), the following announcement is published

by the Company simultancously in Hong Kong and PAH in Singapore on 21 November 2003,

Hong Kong, 2] November 2003

By Order of the Board
i . Cheng Nai Ming
Company Secretary
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PACIFIC ANDES INTERNATIONAL HOLDINGS LIMITED

XFEFEEH

BMERERRQFT

(Incorporated in Bermuda with limited fiahility)

INTERIM RESULTS ANNOUNCEMENT

FINANCIAL HIGHLIGHTS

2003 2002 Change
Turnover (HKSm) 1,698 1,453 +16.7%
Operating profit (HK$m) 101 95 +7.1%
Profit attributable to sharcholders (HKSm) 49 41 +18.9%
Earnings per share - basic (HK cenis) 6.8 6.1 +11.5%
Net tangible assets per share (HKS) 1.16 1.06 +9.4%

UNAUDITED INTERIM RESULTS

The directors of Pacific Andes International Holdings Limited (the “Company™} are pleased (o announce the
vnaudited consolidated interim results of the Company and its suhsidiaries (the “Group™) for the six months
cnded 30 Septemher 2003 logether with the unaudited comparative figures for the corresponding period in
2002 as follows:

'CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30 September 2003

Six months ended

30.9.2003 30.9.2002
! Notes HK$'000 HK$ 000
(unaudited) (unaudited)
Turnover 3 1,695,213 1,453,105
Cost of sales (1,497,710) (1,279.000)
Gross profit 197,503 174,105
Qther operating income 2,378 6,847
Sclling and distribution
expenses (42,348) (31,067
Administralive expenses (63,310) (55,333)
Profit form operations 4 101,223 94,552
Interest expenses (35,359) (35.553)
65,864 54,999
Share of results of associates 94 141
Profit before taxation 65,958 55,140
Taxation ' 5 (2,865) (1.821)
Profit before minority interests i 63,093 53,319
Minority interests (14,235) (12,244)
Net profit for the period 48,858 41,075
Dividend 6 - -
Earnings per share {cents) .
Basic 7 6.8 6.1
Diluted . 6.5 5.9
" Notes: TTo T : -
1. Basks of Preparation

The unaudiled condensed financial stalements have been prepared in accordance with Stafdndent of Standard Accounting
Practice (“SSAP") 25 “Interim financial reporting™ issued by the Hong Kong Sociely of Accountania, and with the
applicable disclosure requirements of Appendix 16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange™).

2, Principal Accounting Policles

The unaudited condensed consolidated financial statements have been prepared under the historical cost convention, as
dified for 1he ion of Jand and build i properiies and cenain jnvestments in secusities.

The accounting policies adopted are cansisient with those adopted in the preparation of the Group's annual financial
statements for the year ended 31 March 2003, except a4 described below.

fn the current period. the Group has adopied SSAP 12 {Revised) “Income Taxes”, The principal effect of the implemeniation
of SSAP 12 (Revised) is in relation to deferred tax, In previous years, pertial provision was made for deferred tax using
the income statement liability method, i.¢. 8 liability was recognised in respect of timing differences arising, except
where those timing differences were not cxpecled to reverse in the foreseeable future, SSAP 12 (Revised) requires the
adoption of a balance sheet liability method. whereby deferred lax is recognised in respect of afl temporary differences
between the carsying amount of assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit, with limited exceptions. In the absence of any apecific transilional requirements in
SSAP 12 (Revized), the new accounting policy has been spplied retrospectively. Comparative nr?v‘bfuqu have been restated
accordingly. L v

As 2 recult of this chnnge in policy, the opening balance on retained profits at T April 2003 has been increased by
HK$255.000 (! Apri) 2002: deereased by HK$108,000). The balances on the Group's goodwill reserve and asset revaluetion
reserve at | April 2003 have been deceeased by HK$5,458,000 and HK$7,639,000 respectively (! April 2002; decreased
hy HKS5.458,000 and HKS$7,363.000 respectively). The profit for the six'months ended 30 Seember 2003 have been

decreased by HK$61,000 (six months ended 10 September 2002 HKSNil)."The atset revaluation reserve af 10 September -

2003 has been decreased by HKS$393,000 (3ix months ended 3D September 2002: HKSNiI).

k8 Turnover and Segment Information

The ternover and segment results of the Group analysed by principal activity and geographical market are asfollows:

Business Segment

Fillets afid

Shipping .< A
30.9.2003 Frozen fish portiods services Vepetables Tota!
" HKS'000 HKS'000 HKS$"000 HKE'000 HK$'000
¢ dited)  ( dited? dited)  { dited) - &
TURNOVER
External sales (Nore) 871,241 800,402 £,970 16,600 1,695,213
RESULT
Segment rexult 69,395 84,243 93} 1,610 155,155
Unallocated corporate expenses (53,932)
Profit from operations 101,223
Interest expenses (35,359
Share of resubis of associates 94 ‘94
Profit before taxation 65,958
Tesation (2,865)
Profit before minority intereats 53,093

Fillers and Shipping
30.9.2002 Frozen fish portions services Vegetables Total
HKS$ 000 HK$°000 HKE'000 HES 000 HK$'000
(unavdited) (unaudited) {unaudited) (vnaudiled) (unsudited)
TURNOVER
External sates (Nore) 758,378 678.015 3,988 12,724 1,453,108
RESULT
Segment result 68,239 70,563 157 4,080 143,039
———
Unaliocated corporate expenses (48,487)
Profit from opcrations 94,552
Interest expenses (39.55%)
Share of resulte of azsociates - 141 - - t41
Profit helore taxation 55,140
Taxation {1.821)
Profit befote minority interesis 33319

Note: There is no inter-xegmenl sales hetween different business segments for the periods ended 36 September 2003 and
30 Scptember 2002.

Geographicol Segment

The Group's operations are located in the Peaple's Republic of Ching (the “PRC"). North America, Western Europe and
Jepan.

The following fable provides an analysis of the Group's sales by geographical market, irrespective of the origin of the
gooduservices:

Turnaver
Six months ended
30.9,2003 30.9.2002
HK$'000 HK$'000
(qmudhed) {unavdited)
PRC 807,813 645,056
Nocth America 419,328 415,379
Western Europe 367,294 291,74}
Japan 76,529 83,525
Others 24,252 17,202
© 1,695,213 1,453,105
4. Profit from Operations

Profit from operations has been arcived at after charging (crediting):
. 30,9.2003 30.9.2002
HK$'000 HK$000
{unaudited) (unpudited)
Depreciation 11,728 15.923

Gain on deemed disposal of interest in & non-wholly owned subsidiary 31 -
5. Taxation
Six months ended
30.5.2003 30.9.2002
HKS 000 HK$'000
(unsudited) (unaudited}

The charge comprises:

Current (ax

Hnng Kong _ 2,694 i .R21

Other jurisdictions ! ‘ tio -

: 2,804 t.R21

Deferred tax

Attributable to change in tax rale in Hong Kong 61 -
Hong Kong Profits Tax is calculiated at 17.5% {xix months ended 30.9.2002: 16%) of the estimpted assessoble profil for
the yeat.

Taxation arising in other jutisdictions is calculated at the rates prevailing in the relevant jurisdictions.
A rubstantial portion of the Group's profit Is neither arase in, not ix derived from Hong Kong and accordingly it ix not
subject to Hong Kang Profits Tas.

6. Dividend
The direclors do not recommend the payment of an inlerim dividend for the six monthx ended 30 September 2003 (2002:
HKSNib.
On 8 Oclober 2003, a dividend of HK4.5 cents (2002: HK4.0 cents) was paid lo chareholders as the final dividend of year
ended 31 March 2003, N

7. Eamings per Share
The calculation of basic and diluted earnings per share is hased on the following dain: .
30.9.2002

30.9.2003
KK3'600 HKS$ 000
(unaudited) (unaudited)
Earnings for the purposes of basic and diluted earnings per share 48,858 41,075

Weighted average number of ordinary shares for the purposes of basic carnings per share 713,888,151 677,730,403

Effeet of dilutive potential ordinary shares in respect of:

Share options 3,207,942 19,246,833
Warrants 34,016,987 -
753,113,280 696,977,236

DIVIDEND

Since 2001, the Board of Directors.has declared a dividend pay-out policy of one third of net profits once every
year as a final dividend. As such, the directors do not declare any interim dividend for the six months ended 30
Seplember 2002,

BUSINESS REVIEW

Pacific Andes recorded a very solid performance in the first half of FY2004, with turnover increasing 16.7%
over the corresponding period tast year, to HK$1.695.0 million, and net profits rising by 18.9%, to HK$48.9
million. Earnings per share were HK6.8 cents, increasing 11.5% against last year's HK6.1 cents.

During the six months under review, the economy slowdown in United States and European Union. the outbreak
of the Severe Acute Respiratory Syndrome (“SARS™) and the War in Iraq, affected the confidence of consumers
worldwide. Despite this, we are able to overcome. This is attributed (o continual relocation of fillet and portion
processing [rom different parts of the world to the PRC. :

Sales were driven by good performances across all our existing product sectors, all of which recorded a
double-digit growth. Frozen seafood consumption in the PRC continues o rise, as consumers around the
country develop a more varied diet and there is improved cold storage and domestic distribution from the
coastal regions to both the country’s heartiand, and its more isolated areas. At the same time, consumption of
fillet and portions in western countrics continues to increase in line with the increasing demand for lighigesls
and convenience products. ’
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Driven by our corporate goal for markct expansion and product diversification. the Group has bcen

lonking for lucrative and potential opportunitics to further expand our cxisting markcet and product range
We acquired the American leading stuffed clam producer. Matlaw’'s Frozen Scafood Product Line
*Matlaw™), from Frozen Specialties! Inc., through our 60%-owned US subsidiary, National Fish & Scafood,

Inc. ("NFS™), in August 2003. The acquisition includcs the Matlaw'’s brands for stuffed clam, crab and
scallop products, formulac, production equipment and inventory.

OPERATIONS REVIEW
Market Analysis

The PRC remains the single largest and most significant market for the Group. recerding the highest
growth rate. During the review period, sales 1o the PRC rose 25.2%, from HKS$645.1 million, 10 HK3SB80D7.8
million, accounting for 48% of the Group’'s total sales. This promising growth was mainly duc to the
increcasing popularity of white fish in the local diet. In addition, the logistical arrangements, supported via
warchouscs in different locations and inland transportation, facilitated cffective domestic distribution to
both the country’s heartland and its more isolated areas. These arrangements have been well rececived by
our customers, allowing them to reduce their inventory holdings and enhance their cash flow. Likewise for
Pacific Andes, these arrangements have not only expanded our customer base, they have allowed us to
serve customers whose orders are smaller. We believe that this system will continue to gencrate promising
returns for the Group. further increcasing customers’ dependence on Pacific Andes, and enhancing ocur
penctration into this huge and promising market.

Puring the period under review, in a move to ensure the quality and traceability of the origins of imported
foodstuff into the country, the PRC government implemented a new regulation for foodstuff imports.
Undcr the new rule, all imported foodstuffs are required to carry l1abels in the Chinese language.
ConscqQuently, in compliance with this new rcecgulation, the Group had 1o relabel all of its cargo. This
incurred additional relabelling costs. Goods delivery to custamers was also temporarily delayed. Distribution
activities have now returmed to normal.

Sales to Western Europe surged by 25.9%, to HK$367.3 million, during the review period. The increase
resulted primarily from the increasing demand for light mecals and convenience products in the EU countries.
The European market accounts for 22% of the Group’s total sales, consisting of a sales mix of fish fillets
and portions and vegetable preoducts.

Sales to the U.S. market increased 0.9%, to HK$419.

3 million, accounting for 259% of the Group's total
sales. Meanwhile,

the Group continued 1o explore growth potential in the U.S. market via the acquisition,
in August of this year, of Matlaw, a leading stuffed clam producer, with an established business foundation
of 40 years in the U.S. By integrating this established business and utilizing its clientele and distribution
network, Pacific Andes is looking forward to supplementing our existing frozen fish fillets and portions
business in the U.S. As the acquisition of Matlaw was only complelcd by end of August 2003, the
contribution from the Matlaw was insignificant during the review period.

The Japanese market recorded sales of HK$76 5 million, compared with last year's HK$83 .5 million.
Product Analysis

Frozen fish, primarily sold in the PRC market, remained the single Jargest product, accounting for 51% of
the Group’'s total sales. Owing to the increasing popularity of our frozen fish products, together with our
dedicated efforts to extend our distribution network in the territory, sales of frozen fish rose 14.9%, to
HK3$871.2 million, during the review period.

Sales of fillets and portions increased 18.1%, to HKS$800.4 million. compared to last year's HKS678.0
million. The growth primarily came from the Western Europe market, where there is a booming demand
for fillets and portions. The Group has dedicated efforts to strengthen the processing capacity, increasing
the number of processing factories from 18 to 20 factories, since April 2003.

Sales of vegetables continued to grow steadily. delivering a sales contribution of HK$16.6 million, which
represcents an increase of 30.5% on a year-on-year basis.

FINANCIAL REVIEW

The Group had centralized funding for all its operations at the Group level. This policy achieves better
control of treasury opcrations and lower average cost of funds. The Group™s major borrowings are in US
Dollars and HK Dollars. Borrowings are based on LIBOR or HK Best Lending rates. As the Group’s
revenue is mainly in US Dollars and major payments arc cither in US Dollars or HK Dollars, currency risk
is relatively low.

As at 30 September 2003, total borrowings of the: Group amounted to HK$960 million, most of which was
used for trade financing. This 23% increase is at a similar rate to the Group’s turnover growth. Cash on

hand amounted to HKS$252 million, rcsulung in a net debt to equity ratio of 47 % . The Group continucs its
poelicy of maintaining a prudent gearing ratio.

PROSPECTS

The PRC will continue to be our sales focus.

Demand there for frozen fish and seafood products is
expected to continue to grow and.

therefore. the Group will continue to expand operations there, with a
primary objective of profit margin enhancement and expansion of marketing activitics,

L.everaging Matlaw's cstablished fundamecentals, its well-received brand names, and its pation-wide
distribution nctwaoark with megn supermarket chains and food distributors in the U.S.. syncrgies will be
achieved by sharing production, marketing, distribution and logistics rcsources. We are confident we will
translate Matlaw's strengths into both sustainable profitability and an ability to offer additional ncw
products. This will further extend Pacific Andes® reach within this market.

With growing demand from our customers for our fillets and portions, the Group will continuc its endeavors
to increase processing volume. Plans for the construction of the new processing plant in China have
cncountered some delay in obtaining land title document. However, we expect to obtain land title document
in two to three months time. Once land title is approved, major construction can start immediately. Tt is
expected that building work can be completed within twelve months,

In addition to organic growth, we will be exploring opportunities, through joint venture or acquisition., to
expand our business portfolio to deep-sea fishing operations. This will enable us to more fully intecgrate
ocur business operation.

In summary, we confidently secc our business well positioned to deliver even better results in the seccond
half of the year.

PURCHASE, SALE OR REDEMPTION

During the six months ended 30 September 2003, neither the Company nor any of its subsidiaries purchased
sold or redeemed any of its listed securities of the Company during the period.
AUDIT COMMITTEE

The Audit Committee has reviewed with management the accounting principles and practices adopted by
the Group and discussed auditing, internal control and financial matters including the review of the
unaudited interim financial statements for the six months ended 30 September 2003.

The interim financial reports have been reviewed by the Company”s auditors, in accordance with Statement
of Audit Standards No. 700 “Engagements 1o review interim financial reporis™ X

The members of the Audit Committee are Mr. Lew V. Robert (chairman) and Mr. Kwok Lam Kwong,
Larry, the two independent non-executive directors of the Company.

CODE OF BEST PRACTICE

None of the directors of the Company is aware of information that would reasonably indicate that the
Company is not in compliance with the Code of Best Praclice as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (the “"Code of Best
Practice™) except that its non-executive directors are not appointed for a specific term. Pursuant to the
bye-laws of the Company, directors, including non-executive directors, of the Company will retire by
rotation on an average of three years and their appointments will be reviewed when they are due for re-
election which in the opinion of the Company mcets thc same objcctive as the guideline set out in the
Code of Best Practice.

PUBLICATION OF ANNUAL RESULTS ON THE STOCK EXCHANGE

A detrailed announcement of interim results of the Group for the six months ended 30 Sepiember 2003,
containing all the information required by paragraphs 45(1) to 45(3) inclusive of Appendix 16 of the

Listing Rules of the Stock Exchange of Hong Kong Limited, will be published on the website of the Stock
Exchange in due course.

By Order of the Board
Ng Joo Stang

. Managing Dtrecrar
Hong Kong. 17 December 2003
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